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What will your cup of coffee look like in 20307?

Climate change creates rising temperatures, drought and flooding which makes coffee more difficult to grow

By Scott Coles, Coffee Business
Executive Officer for Nestlé (www.
Nestle.com) Central and West Africa
There is nothing quite like that first
cup of coffee in the morning. For
me, it’s a moment to gather my
thoughts before the day really begins.
However, this daily ritual isn’t
something we can take for granted.
Climatologists have warned that
without action, coffee farmers in
Africa will lose their livelihoods.
So, if we want to keep enjoying that
precious cup, we need to ensure our
coffee is sustainably sourced.

Coffee farming in Africa

The continent produces 12% of the
world’s coffee, with over ten million
farmers across 30 countries. Whilst
demand for coffee is forecast to
grow significantly, crops have been
declining in Cote d’Ivoire, the largest
coffee producer in West Africa.
Nestlé has been manufacturing coffee
in Cote d’Ivoire for over 60 years,
and we have seen first-hand the
challenges farmers are facing.
Climate change creates rising
temperatures, drought and flooding
which makes coffee more difficult to
grow. Under this pressure, farmers
have turned to environmentally

Sur Weekly

harmful  practices such  as
deforestation and are substituting old
coffee trees for crops that are easier
to grow.

The case for sustainable -coffee
farming and transition to regenerative
agriculture

“Nescafé has committed to invest
over 1 billion Swiss francs globally”
It’s not too late to reverse this decline.
On a recent farm visit to the village
of Yobouekro, I saw for myself the
impact climate change is having.
I met with Amani Ahou, a female
coffee farmer who, until recently
planned to abandon her plantation
as the crop from her aged trees had
fallen to depressingly low levels.
Over the last few years, Amani has
received training from Nescafé
agronomists. She has learned pruning
techniques, composting and the
importance of planting shade trees.
She is now more upbeat about the
prospect of reviving her coffee farm.
‘My plantation has rejuvenated, my
old trees are starting to flower again,
and are producing good coffee’, she
said.

It was great to see for myself how
improving technical knowledge,
building  stronger  partnerships

incincial English Ne

Tugende closes pre-Series B funding ralsmg 2 total USD 10 million

In equity and debt transactions arranged by Verdant Capital

Verdant Capital served as Tugende’s
financial advisor and arranger with
respect to its equity and debt capital
raises

Tugende, the innovative fintech platform
for MSME credit and asset-financing
in East Africa, closed in Q2 pre-
Series B equity funding from existing
shareholders led by Partech and two new
investors, including Women’s World
Banking. The new investors add to the
diversity of Tugende’s shareholding and
complement the experience and skills
thateach contribute to Tugende’s growth.
Along with a recent debt closing, the
combined USD 10 million investment
further strengthens Tugende’s balance
sheet, allowing it to increase portfolio
growth and address a significant credit
demand amongst MSME:s, particularly
after the strict lockdowns of 2020 and
2021. Tugende continues to deliver this
MSME support with award winning
positive social impact to its clients
and their beneficiaries. On May 25th,
2022, Tugende received the Financial
Inclusion award at the annual African
Banker Awards ceremony, held in
Accra, Ghana.

CJ Juhasz, Chief Investment Officer
of Women’s World Banking Asset
Management (“WAM?”), states: “We’re
excited to join Tugende’s journey.
Tugende is a leader in reaching and
de-risking  underserved individuals
and businesses for financial services to
grow and create jobs. Women’s World
Banking is dedicated to economic
empowerment, and we are particularly
keen on investing at the intersection
of mobility and finance, as the
empowerment potential for individuals,
especially women, is multiplied.
Tugende’s leadership is visionary, cares
deeply about its mission, and brings
the experience to achieve its ambitious

plans. We look forward to teaming up
with Tugende as it drives financial
inclusion pan-Africa and increases the
number of women served in its business
ecosystem.”

WAM invests in innovative inclusive
finance companies in the emerging
markets, guiding them to capture the
substantial market share of financially
under-served women and the substantial
talent pool of women staff and leaders.
WAM’s first fund was a pioneer of
gender-focused impact investing in
inclusive financial service providers.
WWBCP II expands the gender-focused
investment strategy in innovative
financial service providers, with a
dedicated technical assistance facility
to help portfolio companies achieve
strategic  objectives toward gender
inclusion.

Tugende is committed to innovation
and partnerships that remove barriers
for people and businesses to build better
futures

Michael Wilkerson, co-founder and
CEO of Tugende, comments: “Tugende
is committed to innovation and
partnerships that remove barriers for
people and businesses to build better
futures. With partners such as WWB
on board, Tugende will benefit from the
added expertise in delivering Tugende’s
Gender Action Plan and activating more
women entrepreneurs in Tugende’s
ecosystem.”

The pre-Series B equity investment
builds on debt financing Tugende closed
from Cordaid Investment Management,
a leading European impact investor
whose mandate is to support the
growth of MSMEs across the African
continent. Tugende is in the process of
drawing down existing debt funding
commitments from a variety of leading
impact and MSME-focused investors.

Tugende’s business has emerged from
the COVID-19 crisis on a strong and
steady footing and is back on its high-
growth trajectory. The MSME credit
gap across sub-Saharan Africa amounts
to more than USD 331 billion, with a
gap of USD 37 billion in East Africa
alone. Tugende is tackling this using
asset finance, technology, and industry
leading data analytics to unlock growth
for informal and formalizing businesses.
The company continues to expand its
footprint in Uganda and Kenya and,
in addition to its strong core package
for motorcycle taxis, has increased its
exposure to a broader range of income
generating assets including four-
wheeled vehicles, outboard motors
(boat engines), and appliances—all
for business use. All client financing
packages  include = comprehensive
insurance (product, medical, life),
safety equipment, ongoing support, and
a digital credit profile which enables
successful clients and their communities
to earn new opportunities such as top-up
loans and enhanced insurance.

Tugende is a digitally enabled lender
specialising in asset finance and credit
scoring. It has supported more than
55,000 clients in Uganda and Kenya
to own income generating assets and
build credit profiles to unlock additional
opportunities as they grow their
business. More than 900 employees
ensure the company remains the go-to
provider of credit to MSMEs and help
keep Tugende’s market leading portfolio
quality and cost of risk strong.

Verdant Capital served as Tugende’s
financial advisor and arranger with
respect to its equity and debt capital
raises.
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Six Fintech Companies from Africa Emerge as
Finalists in the Ecobank Fintech Challenge 2022

the top price of $50,000
admission to the Congo,
‘Ecobank Fintech Challenge
Fellowship’ program This 5th edition of the to our continent’s unique
Ecobank Fintech Challenge,
following extremely strong which is sponsored by promoting financial inclusion

The six finalists were chosen

between farmers and industry can
have a real and lasting impact on
farmers like Amani.

Regenerative agricultural techniques
like these play a critical role in the
future of coffee farming. They will
improve soil health, restore water
cycles, increase biodiversity, and
reduce greenhouse gas emissions.
By planting more coffee trees and
encouraging greater biodiversity,
farmers can create an environment
for bees, insects and birds to thrive on
their farms. This will have a positive
impact on the ecosystem and reduce
the effects of climate change.

The responsibility and cost for
transitioning to regenerative
agriculture cannot lie solely with the
farmers. It’s been 10 years since we
launched the Nescafé plan, during
this time we have worked closely
with farmers to improve agricultural
practices, sharing our knowledge
and expertise from across the planet.
The plan builds farming skills to
help farmers produce higher quality
beans and achieve higher premiums,
so they can support their families and
contribute meaningfully to their local
communities.

However, we know there is much

more to be done, which is why we
are going further and last week
announced the Nescafé Plan 2030 to
accelerate regenerative agriculture,
reduce greenhouse gas emissions, and
improve coffee farmers’ livelihoods.

Nescafé has committed to invest over
1 billion Swiss francs globally. The
aims of the plan are:

100% of our coffee to be sourced
responsibly by 2025

20% of coffee sourced from
regenerative agricultural methods by
2025 and 50% by 2030.

In Cote d’Ivoire, we are committed to
support farmers that take on the risk
and costs associated with transitioning
to regenerative agriculture. We will
be piloting a financial scheme which
includes conditional cash incentives
for adopting regenerative agriculture
practices.

We have a long way to go, but if
the whole coffee industry in Africa
supports this transition to regenerative
agriculture, we will ensure no farmer
is left behind, so we can continue
to uplift lives and livelihoods with
every cup we drink.
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Nigeria,

o Ecobank Fintech
Challenge 2022

Finalists will compete for “The finalists come from theirentries. We look forward
the Democratic Republic of to partnering with them
Senegal, for their groundbreaking
South Africa and Togo”

digital financial solutions

challenges and to help

competition from over 700
fintechs from 59 countries;
Grand Finale to be held on
28 October at the Ecobank
Group (http://www.Ecobank.
com) Pan African Centre in
Lomé, Togo; Finalists will
compete for the top price of
$50,000 and admission to the
‘Ecobank Fintech Challenge
Fellowship’ program.
Ecobank Group, the leading
private pan-African banking
group, has announced the six
finalists for the fifth edition
of the Ecobank Fintech
Challenge. The finalists
come from the Democratic
Republic of Congo, Nigeria,
Senegal, South Africa and
Togo.

The six fintechs stood out
from a highly competitive
pool of over 700 applicants
from 59 countries in and
outside Africa. The six
finalists will compete for
the top price of $50,000 at
the Grand Finale, which is
being held at the Ecobank
Pan African Centre in Lomé,
Togo, on Friday 28 October
2022.

The finalists for the 2022
edition, in alphabetical order,
are:

Cauri Money, Senegal
DizzitUp, Togo

MaishaPay, Democratic
Republic of Congo

Moni Africa, Nigeria
Paycode, South Africa
Touchand Pay, Nigeria

Arise, will allow all finalists
to benefit from Ecobank’s

Fintech Mentoring
Programme. During this
programme, Ecobank

will help them to explore
opportunities including:
Rolling out their products
on a pan-African scale:
an opportunity to further
integrate with Ecobank and
potentially  launch their
products or services in all or
part of Ecobank’s 33-country
pan-African ecosystem.
Access to the Group’s pan-
African Banking Sandbox
to test and develop their
products in the pan-African
market.

Priority access to Ecobank’s

venture  capital  partners
to explore funding
opportunities.

Tomisin Fashina, Ecobank
Group Executive, Operations
and Technology, said: “I am
impressed by the growing
number of applications for the
Ecobank Fintech Challenge.
Applications have grown
from about 412 applications
in 2018 to over 700 in 2022.
This demonstrates a definite
paradigm shift within the
African  continent, with
Africans’ desire to transform
technological innovation
into a real lever for socio-
economic development. We
thank all applicants for their
participation and applaud the
highly impressive quality of

on the continent.”

Gavin Tipper, CEO of Arise,
partner and co-sponsor of the
Ecobank Fintech Challenge
2022  competition,  said:
“Fintechs play a central
role in creating innovative
digital solutions that improve
customer experience, deliver
value propositions and reduce
costs.  Our investments
in fintechs are based on
collaborative  partnerships
that advance financial
inclusion on the continent
and offer  opportunities
for mutual synergies with
our balanced investment
portfolio.”

The Ecobank Fintech
Challenge is designed to
identify innovative fintechs
that are ready to grow, that we
can partner with, mentor and
give access to Ecobank’s 33
African markets, so that they
can realise their potential and
become pan-African success
stories. This competition
is in line with Ecobank’s
Fintech strategy of building
partnerships  with African
fintechs to help transform
digital finance and banking.

The Ecobank Fintech
Challenge is organised in
collaboration with partners
across Africa and the
world, including Arise, gold
sponsor of the 2022 edition,
Global Finder, TechCabal,
Africa Fintech Network and
Konfidants.



