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African) Fintech revenues could grow by 8X to reach
$30 billion by 2025 - McKinsey & Company

African fintech has a significant
impact on day-to-day life on the
continent and with its current upward
trend it can be perfectly poised to
rapidly advance Africa’s global
competitiveness

As the fastest-growing start-up
industry in Africa, African fintech
raised over US$1,3 billion in
2021 alone, the success of fintech
companies is being fuelled by
several trends, including increasing
smartphone ownership, declining
internet costs, expanded network
coverage, and a young, fast-growing,
and rapidly urbanizing population.
[i]

African fintech has a significant
impact on day-to-day life on the
continent and with its current upward
trend it can be perfectly poised to
rapidly advance Africa’s global
competitiveness with an increase
in the exporting of fintech services
globally.

These fertile grounds do have
challenges. Regulatory uncertainties
and differences between countries are
a bottleneck, throttling the expansion
of financial inclusion in Africa. This
has led to the continent’s fintech’s
calling for a Pan-African regulatory

body to define comprehensive
regulatory policies for regions rather
than countries.

Certain governments and the
private business sector continuously
work on providing regulatory
policy frameworks for businesses,
customers, and economies with the
current focus on:

Regulations - digital-only banks
and fintech are influenced by but

independently  regulated  from
the traditional financial system
regulations.

Anti Money Laundering Scrutiny —
more regulatory bodies are insisting
on compliance herewith, worldwide
there is a clamp down on non-
compliant companies. This requires
the verification of information
received from the client to avoid
fraudulent, terrorist, or other illegal
activities being facilitated, supported
by other processes such as Know
Your Customer.

Consumer centrism — fintech must
be vigilant in consumer education,
especially the consequences of
services and products that did not
exist before, protecting the consumer
from being exploited.

Protection of Privacy and Security

—

—
"‘JI.'_

Al BORS

Your Weekly Financial English Newspaper

African Development Fund mobilizes $8.9 billion for Africa’s
low-income countries, the highest in its 50-year history

The $8.9 billion replenishment
package includes $8.5 billion in core
ADF funding and $429 million for
the newly created Climate Action
Window

After a year of intense negotiations
and a difficult global economic
outlook, development partners of
the African Development Fund
(ADF) have agreed to commit a total
package of $8.9 billion to its 2023
to 2025 financing cycle. It is the
largest replenishment in the history
of the Fund. ADF is the concessional
window of the African Development
Bank Group (www.AfDB.org),
providing grants and soft loans to the
continent’s low-income countries.

The $8.9 billion replenishment
package includes $8.5 billion in core
ADF funding and $429 million for
the newly created Climate Action
Window.

ADF-16 core funding represents a
14.24% increase over ADF-15 of $7.4
billion. It is a strong endorsement
of the African Development Fund
and its impact in tackling the
continent’s multiple development
needs, including recovery from the
Covid-19 pandemic, the effects of
climate change, fragility, debt, and
economic vulnerabilities.

Algeria and Morocco contributed
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of Data — stored personal consumer
information is  susceptible to
cyberattacks. Fintech companies
must comply and have the necessary
security systems and protocols to
secure sensitive data.

The Global fintech Index of 2020
lists the top 100 fintech ecosystems,
4 sub-Saharan African cities features,
that are leading this sector namely
Johannesburg, Nairobi, Lagos and
Cape Town, and account for most
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to the Fund for the first time. They
join Angola, Egypt, and South Africa
on the list of contributing African
countries. The Kingdom of Morocco
hosted the fourth and final meetings
of the new replenishment (ADF16).
“l am impressed by the huge

commitment and efforts of the
ADF donor countries in stepping
up support for Africa’s low-income
countries”

An elated President of the
African Development Bank Group,

Akinwumi Adesina applauded the
impressive funding package. He
said: “I am impressed by the huge
commitment and efforts of the
ADF donor countries in stepping
up support for Africa’s low-income
countries, especially at this time of
great economic, climate and fiscal
challenges. This is the power of
global partnerships and effective
multilateralism in support of Africa.”

This replenishment comes as
the African Development Fund

of the continent’s fintech start-up
funding.

The countries represented by the
4 cities above have taken significant
strides towards regulatory systems
designedto protectstakeholders. Each
country’s approach to regulations
shares similarities, while others are
unique to the challenges faced in
their market. What is definite is that
these regulations evolve rapidly as
access to technology empowers this
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celebrates its 50th year anniversary
since its establishment in 1972. The
Fund is achieving significant impact
and in the past five years alone, it
has helped to connect 15.5 million
people to electricity, has given 74
million people to access improved
agriculture, and 42 million people
access to water and sanitation. In
addition, 50 million people have
gained access to improved transport.
The Fund’s resources are also
helping to build and rehabilitate

market to scale significantly.

Regardless of the size of the fintech,
these changes become prohibitive to
the success of fintech due to the cost
and/or inconvenience caused since
they impact all areas of the customer
relationship lifecycle.

Bizzamm, comes from South
Africa, home to 2 of the 4 African
cities represented in the top 100
Global Fintech Index. Bizzamm is
a user-friendly, intuitive, affordable
tool that empowers its clients to
automate their business processes
and addresses many (if not all) of the
current regulatory requirements.

Bizzamm is the future of affordable
business processing — providing
absolute control with an all-in-one
tamper-proof, end-to-end document
management solution on blockchain,
offering management, solutions,
and control over the increasing
regulatory demands discussed here,
most importantly, with an emphasis
on customer convenience.

As it relates to the 4 focuses
highlighted above, Bizzamm offers
a non-exhaustive list to aid with,
and to manage compliance; such
as the flexibility to create custom
document templates; making use

of wverification; validation and
mandatory fields. Setting automatic
reminders for actions required by
specific parties by specific dates,
the highly secure yet flexible cloud
environment wherein Bizzamm is
housed keeps data safe and provides
ease of access when searching for
documents. Role and permission-
based access allow only authorised
access and only authorised changes
to documents. Bizzamm offers an
electronic signature, on completion
of a document it is anchored to the
blockchain, providing an immediate
unique digital fingerprint, with a
permanent record of creation and
making it tamperproof.

Regulations around the safe
gathering and storing of sensitive
clientinformation,how informationis
processed are becoming more robust,
encompassing, and enforceable
worldwide.  Bizzamm  enables
businesses to become compliant in
an easy, practical and affordable way
that is customer friendly.
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8,700 kilometers of roads.

ADF-16 will support two strategic
framework and operational priorities:
developing sustainable, climate-
resilient and quality infrastructure;
and governance, capacity building
and sustainable debt management in
recipient countries. It will also focus
on empowering women and girls as a
condition for achieving inclusive and
sustainable development.

The ADF-16 replenishment will
deliver even more impacts over

the next three years. It will help
to connect 20 million people to
electricity, 24 million people will
benefit from improvements in
agriculture, access to water and
sanitation for 32 million people, and
improved access to transport for 15
million people.

Commenting further, Adesina said:
“These are impressive development
impacts. These expected impacts of
the ADF will advance the Sustainable
Development Goals and the Agenda
2063 of the African Union. They will
allow the African Development Fund
to build on its reputation as being
ranked the second-best concessional
financing institution in the world. We
will deliver more, better, efficiently
and in partnerships with bilateral and
multilateral partners. We will foster
a climate-smart, resilient, inclusive,
and integrated Africa”.

“African low-income countries
are the most vulnerable and least
prepared to tackle climate change,”
said Adesina. “The Climate Action
Window and the commitment to
provide 40% of the core financing of
the ADF 16 replenishment towards
climate finance will help to build
climate resilience in Africa,” he
added.

Africa Finance Corporation (AFC) Expands Asian Capital Market Footprint with
US$160 Million Kimchi Loan Facility Led by Mizuho and Shinhan Bank

The successful closure of the 3-year
Kimchi loan facility is a positive
indication of Korea’s and more broadly
Asia’s growing interest in infrastructure
investment opportunities in Africa

Africa Finance Corporation, the
leading infrastructure solutions provider
in Africa, is expanding its footprint in
Asian capital markets, today announcing
the successful closure of a US$160
million Kimchi Term Loan Facility
with Mizuho Bank, Ltd. and Shinhan
Bank as Bookrunners and Mandate
Lead Arrangers (BMLAs). This facility
follows the successful execution of
the Corporation’s inaugural US$140
million Kimchi loan facility in 2019, its
first foray into the Korean debt market.
This year, AFC has made several strides
in diversifying its funding sources,
which include a EUR 100 million loan
from the Italian Development Finance
Institution-CDP, a US$100 million loan
facility from the Korea Development
Bank (KDB) and, most recently, a
US$389 million dual currency Samurai

term loan facility. These milestone
transactions are a testament to AFC’s
deep expertise, strong credit profile
and stellar reputation in global capital
markets.

The successful closure of the 3-year

Kimchi loan facility is a positive
indication of Korea’s and more broadly
Asia’s growing interest in infrastructure
investment opportunities in Africa.
Last year, Korea pledged US$600
million in financing under the Korea-
Africa Energy Investment Framework
(KAEIF), moving the country’s focus
on the continent from aid to trade
and investment. Nigeria, AFC’s host
country, was recently declared as

Korea’s largest trading partner in Africa

by the Korea-Africa Foundation.

Banji Fehintola, Senior Director &
Treasurer of AFC, commented: “We are
pleased to have successfully executed

on our second Kimchi loan facility,

expanding our footprint in Korea and
Asian capital markets at large. Today’s
announcement serves as a validation

of AFC’s strong market access, the
strength of our credit profile and our
well-established investor engagement
programme. We continue to seek strong
partnerships with credible institutions
across the globe to provide capital
for the urgently needed infrastructure
required to sustainably transform
African economies and change the lives
of its people for good.”

“Today’s announcement serves as
a validation of AFC’s strong market
access, the strength of our credit profile
and our well-established investor
engagement programme”

Proceeds from the new facility will
be used for refinancing and general
corporate purposes in accordance with
AFC’s Establishment Agreement and
Charter.

Mizuho Bank has been in close
partnership with AFC for some time,
with both institutions signing an MOU
earlier this year to collaborate on
driving sustainable economic growth in
Africa and Asia. Mizuho also supported

AFC’s Samurai loan facility last
month as a Bookrunner and Mandated
Lead Arranger (BMLA) and Joint
Co-ordinator. Shinhan Bank, a repeat
lender on the Corporation’s Kimchi
facility, has also proven to be a strong
partner for AFC in executing its funding
strategy.

Stewart Wakeman, Managing Director
& Head of Sub Sahara Africa at Mizuho
commented: “We are delighted to be
involved in this landmark transaction for
AFC. Our close partnership with AFC
combined with Mizuho’s commitment
to connect Asian investors to African
markets led to the successful execution
of this milestone transaction. Over &
above this, we are extremely proud to
have played a role in this transaction
to support AFC in their role towards
Africa’s development.

Mr Sang Hyun Woo, EMEA Regional
Head of Shinhan Bank, commented:
“We are absolutely delighted with the
result. We delivered another successful
execution of AFC’s ‘Kimchi’ facility

together with our partner bank, Mizuho.
Shinhan Bank arranged the first ever
‘Kimchi’ syndicated facility for one of
African multilateral development banks
(‘MDBs’) in 2018 and subsequently,
Shinhan was mandated and arranged
the first ‘Kimchi’ syndicated loan for
AFC in 2019. From these successful
stories, we have strong appetite to grow
our business in the region. Shinhan will
continue to look for opportunities in
Africa through enhancing relationship
with AFC,”
Other
institutions on the new Kimchi facility

participating financial
include Taipei Fubon Commercial Bank
Ltd, Hua Nan Commercial Bank Ltd,
Taiwan Cooperative Bank, The Export-
Import Bank of the Republic of China,
Industrial Bank of Korea and Kexim
Bank Limited.
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