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Middle East and North Africa (MENA) Economies
Grow by 5.5% But Benefits are Uneven

The report says that responsive
governance Wwill help countries
confront these challenges more
effectively now and cement the
foundations for long term growth
The economies of the Middle East
and North Africa (MENA) region are
expected to grow by 5.5% this year —
the fastest rate since 2016 —followed
by a slowing of growth to 3.5% in
2023. Yet this growth is uneven
across the region, as countries, still
struggling to overcome the lasting
effects of the COVID-19 pandemic,
face jolting new shocks from higher
oil and food prices brought on by the
war in Ukraine, rising global interest
rates, and slowdowns in the United
States, China, and the Euro area.

The World Bank’s latest economic
update, titled “A New State of
Mind: Greater Transparency and
Accountability in the Middle East and
North Africa,” finds that the region’s
oil exporting countries are benefitting
from high hydrocarbon prices, but oil
importing nations confront different
circumstances. Oil importers face
heightened stress and risk from
higher import bills, especially for
food and energy, and tightening fiscal
space as they spend more on price
subsidies to cushion the pain of price
rises on their populations.

“All countries in the MENA region
will have to make adjustments to deal
with significantly higher prices for
food and other imports, especially if
they lead to an increase in government

AL BOR

borrowing or currency devaluations,”
said Ferid Belhaj, World Bank Vice
President for the MENA region.
“What countries need now is smart
governance to weather the storm and
begin to rebuild after multiple shocks
on top of the pandemic.”

Published twice-yearly, the report
says that responsive governance
will help countries confront these
challenges more effectively now
and cement the foundations for long
term growth. Each MENA Economic
Update has an area of special focus,
and this report looks at how reforms
leading to more transparency and
accountability in public institutions
can promote a sustainable economic
recovery. Countries are in dire need of
establishing systems that allow state
bureaucracies to measure results,
align responsibilities, experiment,
and learn from these results.

What countries need now is smart
governance to weather the storm and
begin to rebuild after multiple shocks
on top of the pandemic

“Moving towards greater data
transparency and accountability is
a game changer for the region; it
can help countries identify what is
working and needs improvement
and to act on it,” said Roberta Gatti,
World Bank Chief Economist for the
MENA region. “It will help them
manage risk and shape progress
towards a more sustainable and
inclusive future. Not only are the
potential benefits large, but the
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reforms needed to put institutions on
a learning path are within reach.”

The Bank’s analysis forecasts
diverging paths of growth in the
region. The Gulf Cooperation
Council (GCC) countries are on track
to grow by 6.9% in 2022, buoyed by
high hydrocarbon earnings, slowing
to 3.7% in 2023 as hydrocarbon
prices subside. Developing oil
exporters are forecast to experience
trends like those of the GCC but at
lower levels—with 2022 growth
expected to increase to 4.1%, led
by Iraq, before falling back to 2.7%
in 2023. Developing oil importing
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countries are expected to grow by
45% in 2022 and 4.3% in 2023.
However, the slowdown of growth
in Europe poses a particular risk, as
this group of countries relies more on
trade with the Euro area—especially
the North African oil importers
closest to Europe: Tunisia, Morocco,
and Egypt.

Across the region, policymakers have
introduced measures —especially
price controls and subsidies—to
make the domestic price of certain
goods, such as food and energy, lower
than the global price. The report finds
that this has had the effect of keeping
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inflation in MENA lower than in
other regions. In Egypt, for example,
average year-on-year inflation during
the period of March to July 2022 was
14.3%, but it would have been 4.1
percentage points higher at 18.4%,
had authorities not intervened.

Some governments have made cash
payments to poorer households—a
more efficient way of helping the
poor deal with rising prices than
general market subsidies that lower
prices for everyone, including the
rich. For Egypt, to lower average
inflation by the equivalent of 4.1
percentage points using a subsidy on

food and energy prices that benefits
the entire population costs 13.2 times
more than allowing prices to increase
and supporting just the poorest 10
percent of households with a cash
transfer.

Governments will incur additional
expenses as they increase subsidies
and cash transfers to mitigate the
damage to the living standards of
their populations from higher food
and energy prices. For the GCC and
developing oil-exporting countries,
this is not of much concern now.
Windfall increases in state revenues
from the rise in hydrocarbon prices
have greatly increased their fiscal
space and will resultin fiscal surpluses
for most oil exporters in 2022 —even
after the additional spending on
inflation mitigation programs.
Developing oil importers, however,
do not have such a windfall and
will have to cut other expenditures,
find new revenues, or increase
deficits and debt to fund the inflation
mitigation programs and any other
additional spending. Moreover, as
global interest rates rise, the debt
service burden for oil importers will
increase, as they must pay a higher
rate of interest both on any new debt
they incur and existing debt they
refinance, weighing on countries’
debt sustainability over time—
especially for countries with already
high debt levels, such as Jordan,
Tunisia, and Egypt.
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Africa RegTech Horizon Debuts: A Dedicated Resource
to Shape Africa Financial Services Ecosystem

As RegTech Africa Conference 2023
is set to explore the nexus between
financial inclusion, consumer
protection and cybersecurity
Harnessing the power of big data,
artificial ~ intelligence and even
blockchain, the regtech sector works
to reduce financial risk, increase
regulatory compliance and stamp out
laundering and fraud — all of which
contribute to an estimated $2 trillion
yearly loss for the global economy.
Recognizing the power of regtech in
creating transformative solutions that
support and scale quality financial
services, the Alliance for Digital
Innovation in Africa (AADi) is
developing Africa RegTech Horizon,
a first of it’s kind data-driven
repository for regtech companies
and solutions providers in Africa to
showcase the solutions, services and
technologies they are offering.

The directory is a dedicated resource
aimed at illustrating the factual value
that regtech solutions can deliver
to businesses and designed to help
financial institutions, regulators and
governments in need of solutions to
local pain-points, to easily identify
Africa focused regtech companies
with proven solutions transforming
the financial services landscape.

The regtech (regulatory technology)
industry has experienced rapid
growth over the last two years as
financial institutions dealt with rising
tide of regulatory changes and rules
updates brought by remote working
and increased use of digital channels
post Covid-19 pandemic.

“The regtech supply channel is
changing at a faster pace than ever
before, but you don’t need to navigate
these changes alone”

The repository further seeks to
provide an invaluable source of
information for investors, a buyer’s
guide for financial institutions and
the definite reference for regulators
interested 1in collaborating with
credible regtech companies.

To take full advantages of these
benefits, target organizations in
the following two categories will
be required to register on www.

 ADIRECTORY O AFRICA FOCUSED REGTECH SOLUTIONS

' SHOWCASE YOUR REGTECH SOLUTIONS,

| AND INNOVATIVE PRODU
1 JOIN THE ECOSYSTEM:

GET STARTED

RegTechHorizon.com:

Indigenous startup/scaleup regtech
solution providers with innovative
homegrown  solutions to the
real challenges facing financial
institutions, regulators and consumers
in emerging countries of Africa.
Glolal regtech startup/scaleup with
focus in Africa and a proven solution
to the real challenges facing financial
institutions, regulators and consumers
in emerging countries of Africa.

This epic initiative is coming ahead
of the next edition of the RegTech
Africa Conference billed to hold
between 24th — 26th May 2023, in
a Hybrid format in Lagos, Nigeria.
The hugely successful premier
edition attracted over 1,000 delegates
across 75 countries with a line-up of
60 inspiring speakers from diverse

backgrounds.
The leading African  regtech
ecosystem event will provide

unrivalled insight, networking and
business opportunities for anyone

interested in and connected to
the African regtech ecosystem.
For registration, sponsorship

[ TO AFRICA,

and  partnership  opportunities,
contact: info@regtechafrica.com.
“The regtech supply channel is
changing at a faster pace than ever
before, but you don’t need to navigate
these changes alone. The directory
would help filter through curated list
of quality solutions in the market by
highlighting the leading companies in
sectors such as identity verification,
risk management, communications
monitoring, information security
and financial crime prevention”, said
Cyril Okoroigwe, CEO, RegTech
Media.

According to Cyril Okoroigwe,
helping startups grow their profile
and attract more customers through
the directory, is a clear demonstration
of Alliance for Digital Innovation
in Africa’s support for homegrown
innovation, leveraging tools and
technologies to solve business
challenges for African ventures.
“The Africa RegTech Horizon was
therefore conceived to address
the need for a trusted source of
information to stimulate a thriving
ecosystem”, he concluded.



