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African Development Bank Group Board Approves More
Than $1 Billion for Emergency Food Production Plan

Facility targets 20 million African smallholder farmers to end reliance on food imported from Russia and Ukraine

The African Development Bank
Group’s (www.AfDB.org) Board
of Directors has approved 24,
fast-track programs to help Africa
mitigate rising food prices and
inflation caused by Russia’s war
in Ukraine, climate change and the
Covid-19 pandemic.

The first round of approvals is part
of the Bank’s $1.5 billion African
Emergency  Food  Production
Facility, established in May to
boost food security, nutrition, and
resilience across the continent.

The facility will provide 20 million
African smallholder farmers with
certified seeds and increased
access to agricultural fertilizers. It
will also support governance and
policy reform, which is expected
to encourage greater investment
in Africa’s agricultural sector. The
African Emergency Food Production
Facility will enable African farmers
to produce 38 million additional
tons of food over the next two years.
This is food worth an estimated $12
billion.

As of 15 July, the Bank Group’s
Board of Directors had approved
a total of $1.13 billion in mixed
financing for Emergency Facility
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programs targeting 24 countries:
eight countries in West Affica;
five in East Africa; six in Southern
Africa; four in Central Africa and
one in North Africa.

“These programs will deliver much-
needed climate-adapted  seeds,
access to affordable fertilizers and
usher in policy reforms”

“This is a landmark week for the
African Development Bank and
the African Emergency Food
Production Facility,” said Dr. Beth
Dunford, the Bank’s Vice President
for Agriculture, Human and Social
Development. “These programs
will deliver much-needed climate-
adapted seeds, access to affordable
fertilizers and usher in policy
reforms to enable the agriculture
sector to supply immediate,
medium and long-term solutions
to challenges faced in regional
member countries.”

The African Emergency Food
Production Facility is designing
programs to respond to requests from
more countries on the continent.
The facility focuses on staple crops
that many African nations largely
import from Russia and Ukraine.
However, the Russia-Ukraine war

el

has left the continent facing a deficit
of at least 30 million tons of food.
Successful implementation of the
facility will deliver 38 million tons
of food, exceeding the amount
imported from Russia and Ukraine.
Through the facility, African
farmers will produce approximately
11 million tons of wheat, 18 million

tons of maize, 6 million tons of rice
and 2.5 million tons of soybeans.

The program will build on the success
of the Bank’s Technologies for
African Agricultural Transformation
(TAAT) platform. Launched in
2019, TAAT delivered heat-tolerant
wheat seed varieties to 1.8 million
farmers in seven countries. It also

12

increased wheat production by 2.7
million tons, valued at $840 million.
Full list of beneficiary countries of
the first batch of approvals:

West Africa (8): Senegal, Liberia,
Niger, Togo, Sierra Leone, The
Gambia, Cote d’Ivoire Nigeria
East Africa (5): Tanzania, Kenya,
Burundi, South Sudan, Somalia.

Southern  Africa
Madagascar,

(6): Eswatini,
Malawi, Zimbabwe,
Zambia, Mozambique.
Central Africa (4): Central Africa
Republic, Chad, The Democratic
Republic of the Congo, Cameroon.

Northern Africa (1): Egypt
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Cost of llvmg crisis hits poorest the hardest, warns UNCTAD

UNCTAD’s analysis shows that a 10
per cent increase in food prices will
trigger a five per cent decrease in the
incomes of the poorest families
Billions of people are facing the
greatest cost of living crisis in a
generation due to rising food and
energy prices amid rapid inflation
and increasing debt, leaving the
most vulnerable consumers in a
dire situation, said the UN trade and
development body, UNCTAD on
Tuesday.

UNCTAD?’s analysis shows that a 10
per cent increase in food prices will
trigger a five per cent decrease in
the incomes of the poorest families,
roughly equivalent to the amount
those families would normally spend
on healthcare.

As consumers try to reduce their
spending, they will pay a high
price if they buy cheaper, but
unsafe products. The United States
reports 43,000 deaths and 40 million
injuries per year associated with
consumer products, with yearly costs
of over $3,000 per capita.

“Governments must strive

~

to continue and succeed in their
long-term mission of protecting
their =~ consumers, a  mission
of renewed relevance today,”
said UNCTAD Secretary ~ General
Rebeca Grynspan at the organizati
on’s intergovernmental meeting on
consumer protection held on 18 and
19 July.

Cross-border threat

Keeping consumers safe is generally

a top priority for governments around
the  world. UNCTAD  research
shows , with a developed network
of laws and standards promoting
product safety.

While more developed countries
have put in place product safety

frameworks, including laws,
enforcement  institutions, recall
mechanisms and communication
campaigns, developing countries

with weaker systems, UNCTAD said,
are less able to regulate the scourge
of unsafe products.

More international cooperation is
therefore needed to improve product
safety for all.

Governments  must  strive  to
continue and succeed in their long-
term mission of protecting their
consumers, a mission of renewed
relevance today

In 2020 UNCTAD adopted its
first recommendation on product
safety. It aims to curb the flow
of unsafe products being traded
internationally, by strengthening
ties among consumer product safety
authorities and sensitizing businesses
and consumers.

‘Huge potential’

“UNCTAD’s recommendation
offers a huge potential for protecting
consumers in my country and in
yours, if implemented on a broad
scale,” said Alexander Hoehn-Saric,
chair of the US Consumer Product
Safety Commission. “By working
together, we can improve product
safety for all our consumers.”
UNCTAD says consumers’
vulnerability is heightened since they
may be unaware that health or safety
requirements vary from country to
country and may assume that all
products on sale online are safe.

As consumers often underestimate
risk and may decide to purchase the
cheapest products out of financial
necessity.

“Product safety is one of the key

pillars or drivers of consumer trust,”
said Helena Leurent, director general
of Consumers International, “the
lack of consumer understanding is a
substantive challenge,” she added.
Regional is safer

According to UNCTAD’s World
Consumer Protection Map, 60 per
cent of countries lack experience in
cross-border enforcement when it
comes to consumer protection.
“Most countries in Africa do not
have the capacity or experience to
deal with the distribution of unsafe
products,” said Willard Mwemba,
CEO of the COMESA Competition
Commission, “but regional efforts
can build those capacities and benefit
all participating countries.”
High-level officials participating in
the UNCTAD meeting agreed that
preventing cross-border distribution
of known unsafe consumer products
is a priority for countries, as it
can improve consumer confidence
and boost sustainable economic
development.

Enabling Over 5,000 African Businesses to Trade
in the Africa Continental Free Trade Area

When the
Free Trade Area (AfCFTA) came
into force on 30 May 2019, Africa
committed to expanding its business
opportunities

ITC’s partnership with the African
Export-Import Bank (Afreximbank)
supports innovative, green finance
solutions,  strengthens  Africa’s
creative economy through
tailored trainings — with 5,000
small businesses skilled so far —
and promotes African business
opportunities within the Caribbean
region.

ITC recognizes that
‘Partnerships4Purpose’ can
contribute to impactful projects
and sustainable outcomes. To
celebrate the teamwork behind these
efforts, ITC is proud to highlight
game-changing initiatives that are
made possible through strong and
meaningful collaboration.

When the African Continental
Free Trade Area (AfCFTA) came
into force on 30 May 2019, Africa
committed to expanding its business
opportunities,  streamlining its
continental approach for trade
regulation, and ensuring the free
movement of goods and services.

African Continental

The AfCFTA is one of the flagship
initiatives of the African Union
to achieve its Agenda 2063. The
agreement connects 1.3  billion
people across 55 African countries
with a combined GDP of $3.4
trillion, and provides an opportunity
for industrialization, job creation,
industry innovation and economic
growth.

“Through its SME Trade Academy,
ITC and Afreximbank developed an
e-learning course on How to Export
with the AfCFTA”

The unique approach: Tailoring
trainings to boost intra-African
export potential

Recent developments in the
global economy present African
businesses with several challenges
that ITC describes as the four
Cs — COVID-19, climate change,
conflict, and costs. The AfCFTA
offers an opportunity for businesses
to adjust and bounce back from
these challenges, provided the right
mechanisms are in place for support.
In its continued commitment
to further intra-African export
potential, Afreximbank has teamed
up with ITC to support small
businesses, especially women and

youth entrepreneurs, to make the
most of the Free Trade Area.
Through its SME Trade Academy,
ITC and Afreximbank developed an
e-learning course on How to Export
with the AfCFTA. The training
provides business owners with the
knowledge and skills needed to
effectively engage in cross-
border trade and secure

international business
opportunities.

The impact: Improved
access to  African

trade opportunities for
marginalized groups

The pilot ran in Cote
d’Ivoire, Nigeria and
Rwanda in 2020 and
was then extended to
include Ghana, Morocco
and Zimbabwe. One
week after its launch, the
programme received almost
1,500 applications. It supports
businesses at country level to
trade continentally using a dual
approach: it includes a free online
component on the Afreximbank
Academy, while ITC facilitates
in-country workshops to train
business owners, business support

organizations  and
stakeholders.

Through the trainings, entrepreneurs

government
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can easily find tailored market
opportunities for their businesses,
identifying the highest export

potential for their products and how
to capitalize on potential financing
opportunities. The trainees also have
access to trade financing and trade
facilitation interventions offered
by Afreximbank to support intra-
African trade. Over 5,000 small
businesses have been trained so far.
Next to English and French, the
training will soon be available
in Arabic and Portuguese as
well.
Moving forward: A vibrant
African private sector
Afreximbank and ITC are
currently broadening their
partnership and will soon
sign an MoU to expand and
diversify trade in Africa:
The ‘How to Export with the
AfCFTA’ online training will
be expanded to all 55 Member
States of the African Union,
include additional modules
and will roll out in-person skills

(v) and knowledge-building national

workshops in at least 12 additional

ountries in Africa.

The agreement will also establish
a continental collaborative group
to pave the way for African
designers and artists to engage in

the continent’s vibrant creative
economy.

To secure investment opportunities
for  African  businesses, the
partnership will support the Pan
African Private Sector, Trade and
Investment Committee (PAFTRAC).
The new partnership will also push
for African businesses to pursue
opportunities beyond their regional

markets and consider international

export  opportunities in  the
Caribbean.
With the increasing need for

businesses to adopt sustainable
approaches due to climate change,
the partnership will promote the
uptake of relevant and innovative
green solutions at global events,
including COP27 in November
2022.

Through its partnership with
Afreximbank, ITC continues to
broaden its commitment to equip
African women and youth-led
businesses, maximizing the benefits
of the AfCFTA agreement and thus
trade across Africa.



